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scarcely a characteristic economic phenomenon before the 'nineties; in one sense, indeed this initial date may be advanced to the year 1897, when the important 'mergers' took place and when, for the first time, the new form of decentralized organization was introduced to suit the industrial policy of the banks. This starting point could perhaps he placed at aneven later date, for it wa's the crisis of 1900 that enormously accelerated and intensified the process of concentration of industry and of banking, consolidated that process, for the first time transformed the connection with industry into the actual monopoly of the big banks, and made this connection much closer and more active."* Thus, the twentieth century marks the turning point from the old capitalism to the new, from the domination of capital in general to> the domination of finance capital.
III. FINANCE CAPITAL AND THE FINANCIAL
OLIGARCHY
"A steadily increasing proportion of capital in industry," writes Hilferding, "ceases to belong to the industrialists who employ it. They obtain the use of it only through the medium of the banks which, in relation to them, represent the owners of the capital. On the other hand, the bank is forced to sink an increasing share of its funds in industry. Thus, to an ever-increasing degree the banker is being transformed into an industrial capitalist. This bank capital; i.e., capital in money form, which is thus actually transformed into industrial capital, I call 'finance capital.'" "Finance capital is capital controlled by banks and employed by industrialists."**
This definition is incomplete in so far as it is silent on one extremely important fact: thie increase of concentration of production and of capital to such an extent that con-
* Ibid., p. 181.
** R. Hilferding, Finance Capital, Moscow 1912, pp. 338-39.